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$� 6HFRQG 4XDUWHU������(PSOR\HH�5HFRJQLWLRQ

0V� :LOOLDPV�FHOHEUDWHG HPSOR\HHV�ZKR�KDYH�JRQH�DERYH�DQG�EH\RQG�DQG�UHFHLYHG�UHFRJQLWLRQ�
E\�WKHLU�SHHUV��)RU�0DUFK�$SULO�HPSOR\HHV�LQFOXGHG�9LFNL�&ODQF\��5REHUW�9DUJDV��DQG�%HQ�
/LHEKDEHU��0D\�DQG�-XQH�HPSOR\HHV�LQFOXGHG�0LNH�+RJXH��$OH[�6KDUS��DQG�5REHUW�:HVW�

%� 6HFRQG 4XDUWHU������<HDUV�RI�6HUYLFH�$ZDUGV

0V��:LOOLDPV�DFNQRZOHGJHG�HPSOR\HHV�ZKR�KDYH�UHDFKHG�PLOHVWRQH�\HDUV�RI�VHUYLFH�WKURXJK�
WKH�VHFRQG�TXDUWHU�RI�������6KH�UHDG�WKH�QDPHV�RI�HPSOR\HHV�ZLWK���������������\HDUV�RI�
VHUYLFH��(PSOR\HHV�ZLWK����\HDUV�RI�VHUYLFH�LQFOXGHG�'DYLG�<HDJHU�DQG�'RQDOG�6FRXWRQ
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&KDLU�)UHQFK DVNHG�IRU�D�PRWLRQ�RQ�WKH�&RQVHQW�$JHQGD��0V��0XPP�DVNHG�WR�KDYH�,WHP��-�
GLVFXVVHG�VHSDUDWHO\��&KDLU�)UHQFK�QRWHG�WKH�&RQVHQW�$JHQGD�ZRXOG�LQFOXGH�LWHPV��$�
WKURXJK��,�

$� $SSURYDO�RI WKH�PLQXWHV�RI�WKH�-XQH ��� ������%RDUG PHHWLQJ�
%� $SSURYDO�RI WKH�PLQXWHV�RI�WKH�-XO\ ���������%RDUG�:RUNVKRS�
&� $SSURYDO�RI WKH�IROORZLQJ�-XQH ���� 9RXFKHUV�

'(6&5,37,21 928&+(5�$&+�180%(56 $02817

$FFRXQWV�3D\DEOH�9RXFKHUV��-XQH� 1RV���������± ������ � ������������
:RUNHUV�&RPS�9RXFKHUV��-XQH� $&+�± ���� � ���������
3D\UROO����������� $&+�± ���������� � ������������

3D\UROO����������� $&+�± ���������� � ������������
:$�6WDWH�± '25��8VH�7D[���-XQH� $&+�± ���� � ��������
-81(�727$/ � ������������

'� $ZDUG�D�ILYH�\HDU�FRQWUDFW�ZLWK�WZR�DGGLWLRQDO�RQH�\HDU�RSWLRQV�EHJLQQLQJ�$XJXVW��������� WR�
75,67$5�RI�/RQJ�%HDFK��&$�IRU�7KLUG�3DUW\�:RUNHUV�&RPSHQVDWLRQ�&ODLPV�$GPLQLVWUDWLRQ�
VHUYLFHV�IRU�DQ�HVWLPDWHG�ILYH�\HDU�YDOXH�RI����������

(� $ZDUG�D�ILYH�\HDU�FRQWUDFW�IRU�D�&RQWHQW�0DQDJHPHQW�6\VWHP�IRU�'LJLWDO�6LJQDJH�WR�
1DQRQDWLRQ��,QF���IRU�DQ�HVWLPDWHG�EDVH�YDOXH�RI����������DQG�DQ�RSWLRQDO�H[WHQGHG�ZDUUDQW\�
FRVW�RI���������IRU�WRWDO�HVWLPDWHG�FRQWUDFW�YDOXH�XS�WR�����������7KLV�FRQWUDFW�ZLOO EH
IXQGHG�E\�67$¶V�RSHUDWLQJ�EXGJHW�

)� $ZDUG�RI�&RQWUDFW�IRU�%DWWHU\�(OHFWULF�%XV�&KDUJLQJ�,QIUDVWUXFWXUH���$XWKRUL]H�WKH�&(2�WR�
QHJRWLDWH�DQG�H[HFXWH�D�FRQWUDFW�ZLWK�WKH�SURSRVHU�UHFRPPHQGHG�E\�WKH�67$�(YDOXDWLRQ�
&RPPLWWHH�IRU�D�FRQWUDFW�DW�D�SULFH�QRW�WR�H[FHHG�WKH�EXGJHWHG�DPRXQW�RI�����0���

*� $SSURYH�WKH�UHFRPPHQGHG�DXWKRUL]DWLRQ�RI�WKH�&(2�WR�QHJRWLDWH�DQG�H[HFXWH�D�FRQWUDFW�
EHWZHHQ�67$�DQG�)XWXUH�6\VWHPV�,QF��IRU�DQ�LQLWLDO�WHUP�RI�WKUHH�\HDUV��SOXV�WZR�RSWLRQDO�RQH�
\HDU�H[WHQVLRQV��DQG�D�6FRSH�RI�:RUN�IRU�2UGHU���RI�WKH�+37�$PHQLWLHV�)DEULFDWLRQ��DW�D�
SULFH�QRW�WR�H[FHHG�������������

+� $ZDUG�)HGHUDO�7UDQVLW�$XWKRULW\�6HFWLRQ������IXQGLQJ�WR�WKH�JUDQWHHV�DQG�IRU�WKH�DPRXQWV�
OLVWHG�LQ�7DEOH���³6HFWLRQ������5HFRPPHQGHG�3URMHFW�)XQGLQJ´�DQG�DXWKRUL]H�WKH�&(2�WR�
DGMXVW�SURMHFW�IXQGLQJ��LI�DYDLODEOH��DV�QHFHVVDU\�WR�DFFRXQW�IRU�YHKLFOH�SULFLQJ��SURMHFW�
UHYLVLRQV�DQG�WR�HQVXUH�DOO�FRVWV�DUH�LQFOXGHG�IRU�SURMHFWV�

,� $SSURYH�WKH�DFTXLVLWLRQ�RI�WZR�WHPSRUDU\�&LW\�/LQH�&RQVWUXFWLRQ�(DVHPHQWV�DQG�DXWKRUL]H�WKH�
&(2�WR�H[HFXWH�DOO�GRFXPHQWV�UHTXLUHG�IRU�WKH�DFTXLVLWLRQV�RQ�EHKDOI�RI�67$

0U��*URYHU�PRYHG�WR�DSSURYH�WKH�&RQVHQW�$JHQGD�LWHPV��$�WKURXJK��,���0V��+DOH\�
VHFRQGHG��DQG�WKH�PRWLRQ�SDVVHG�XQDQLPRXVO\��

-� )RXU�/DNHV�6WDWLRQ�± :6'27�$LUVSDFH�/HDVH�$JUHHPHQW�ZDV�UHYLHZHG�DQG�GLVFXVVHG��

&KDLU�)UHQFK�DVNHG�IRU�D�PRWLRQ��0V��0XPP�PRYHG�WR�DSSURYH�,WHP �-�WR�DXWKRUL]H�WKH�
&(2�WR�QHJRWLDWH�DQG�H[HFXWH�DQ�$LUVSDFH�/HDVH�$JUHHPHQW�ZLWK�:6'27�IRU�WKH�)RXU�/DNHV�
6WDWLRQ�LQ�D�IRUP�UHYLHZHG�DQG�DSSURYHG�E\�OHJDO�FRXQVHO���0U��*URYHU VHFRQGHG��DQG�WKH�
PRWLRQ�SDVVHG�XQDQLPRXVO\��
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$� 1RQ3URILW�'LVFRXQW�3URJUDP

0U��%ODVND�DGYLVHG WKH�3HUIRUPDQFH�0RQLWRULQJ�DQG�([WHUQDO�5HODWLRQV &RPPLWWHH�
UHFRPPHQGHG�WKH�%RDUG�DSSURYH�D����PRQWK�SLORW�SURJUDP�WR�RIIHU�FHUWDLQ�KDOI�SULFH�IDUH�
PHGLD�WR�DSSURYHG�QRQSURILW�KXPDQ�VHUYLFH�DJHQFLHV��+6$V��IRU�GLVWULEXWLRQ�WR�WKHLU�FOLHQWV�DW�
QR�FKDUJH��7KH SURJUDP�LV�LQWHQGHG�WR�EH�UHYHQXH�QHXWUDO ZLWK WKH�VRXUFH�RI�UHYHQXH�WLHG�WR�
H[LVWLQJ�EXON�SDVV�VDOHV�WR�QRQSURILW�HQWLWLHV��7KH�JRDO�LV�WKDW�WKHVH�RUJDQL]DWLRQV�ZLOO�EH�DEOH�WR�
SXUFKDVH�WZLFH�WKH�QXPEHU�RI�SDVVHV�IRU�WKH�VDPH�DPRXQW�WKH\�W\SLFDOO\�VSHQG�RQ�WUDQVLW�IDUHV�

+H�UHYLHZHG�WKH�EDFNJURXQG�RI�WKH�SURJUDP�DQG�KRZ�VWDII�FDPH�WR�WKH�GHFLVLRQ�WR�RIIHU�WKLV�
SURJUDP�ZKLFK�ZRXOG�RIIHU�WKH�2QH�5LGH��'D\�3DVV�DQG�3DUDWUDQVLW�2QH�5LGH�SDVVHV��

0U��%ODVND�VDLG WKH�QH[W�VWHSV�LQFOXGH�FRRUGLQDWLRQ�ZLWK�SDUWQHU�DJHQFLHV��67$¶V
&RPPXQLFDWLRQV�DQG�&XVWRPHU�6HUYLFH�GHSDUWPHQW�ZLOO�PDQDJH�WKH�SURJUDP�DQG�FHUWLI\�WKH�
+6$V��WDNH�RUGHUV�RQOLQH�ZKLFK�WKH�FXVWRPHUV�WKHQ�ZLOO�SLFN�XS��DQG�WKH\�ZLOO�WUDFN�SDVV�
XWLOL]DWLRQ��6WDII ZLOO�REWDLQ�IHHGEDFN�RQ�SRSXODWLRQ�VHUYHG�DQG�FRPH�EDFN�WR�WKH�%RDUG�DW WKH�
HQG�RI�WKH�WZHOYH�PRQWK�SLORW�ZLWK�D�UHFRPPHQGDWLRQ�DV�WR�ZKHWKHU�WKH�SURJUDP�VKRXOG�EH�
VXVWDLQHG��H[SDQGHG��RU�GLVFRQWLQXHG�

+H�UHLWHUDWHG�WKDW�LW�LV�D�WZHOYH�PRQWK�SLORW�&RPPXQLW\�$FFHVV�3URJUDP��&$3��WR�EH�XVHG�DV�D�
EDVLV�IRU�FRRUGLQDWLRQ��RXWUHDFK DQG�IHHGEDFN��7KH�IDUH�PHGLD�UHFRPPHQGDWLRQ�LV�WR�VWDUW�
FRQVHUYDWLYHO\�ZLWK�WKH�SRWHQWLDO�WR�JURZ�EDVHG�RQ�DFWXDO�UHTXLUHPHQWV�DQG�VXVWDLQDELOLW\��

6WDII�UHFRPPHQGV�FRPPHQFLQJ�WKH�SLORW�SURJUDP�DV�VRRQ�DV�SRVVLEOH�WR�SDUWQHU�ZLWK�QRQSURILWV�
DV�WKH�FRPPXQLW\�GHDOV�ZLWK�WKH�LPSDFWV�RI�&29,'����DQG�LWV�HIIHFW�RQ�WKH�ORFDO��UHJLRQDO��DQG�
QDWLRQDO�HFRQRPLHV��+H�QRWHG�WKHUH�ZDV�D�6WDII�5HSRUW��6DPSOH�1RQSURILW�'LVFRXQW�3URJUDP�
$SSOLFDWLRQ��DQG�3DVV�3XUFKDVH�5HTXHVW�GRFXPHQW�LQFOXGHG�LQ�WKH�%RDUG�SDFNHW�

&KDLU�)UHQFK�DVNHG�LI�WKHUH�ZHUH�DQ\�TXHVWLRQV��0V��%XUNH�DVNHG�ZKR�VWDII�WDONHG�WR�UHJDUGLQJ�
WKLV�SURJUDP��VSHFLILFDOO\ ZKDW�JURXSV�ZHUH�DSSURDFKHG��0U��%ODVND�DGYLVHG�WKDW�RXWUHDFK�VLQFH�
WKH�)HEUXDU\�PHHWLQJ�KDG�EHHQ�KDPSHUHG�E\�&29,' DQG UDWKHU�WKDQ�ZDLW�WR�PDNH�D�
UHFRPPHQGDWLRQ�WR�WKH�%RDUG��VWDII�LV�UHFRPPHQGLQJ�WKLV SLORW�SURJUDP�DQG�WR�WKHQ�XVH WKH�
SLORW�SURJUDP�UHVXOWV�WR�IXUWKHU�GHYHORS� +H�DGYLVHG�WKHUH�KDG�DOVR�EHHQ�H[WHQVLYH�RXWUHDFK�IRU�
VHYHUDO�LWHUDWLRQV�DQG�VWDII�IHOW�WKH�EHVW�ZD\�WR�PRYH�IRUZDUG�ZDV�WR�KDYH�D�SLORW�WR�XVH�DV�D�
EDVLV�IRU�IXUWKHU�GHYHORSPHQW�

0V��%XUNH�WKDQNHG�0U��%ODVND�DQG�IROORZHG�XS�ZLWK�D�UHPLQGHU�WKDW�VKH�KDG�PHQWLRQHG�LQ�D�
FRXSOH�PHHWLQJV�WKDW�ZH�PLJKW�RIIHU D�PRQWKO\�SDVV��6KH�QRWHG�LW�PLJKW�QRW�ZRUN�IRU�D�ORW�RI�
QRQ�SURILWV�EXW�WKHUH�DUH�QRQ�SURILWV�RXW�WKHUH�WKDW�GR�ORRN�IRU�D�PRQWK�SDVV�DQG�VKH�ZRQGHUHG�LI�
ZH�FRXOG�DGG�WKDW�RQWR�WKH�SLORW�DV�ZHOO�

0V��0XPP�DGYLVHG WKHUH�ZDV�TXLWH�DQ�H[WHQVLYH�DQDO\VLV�RI�WKH�SLORW�LQ�WKH�SDFNHW�

&KDLU�)UHQFK�DVNHG�LI�WKHUH�ZDV�D�PRWLRQ�RQ�WKH�IORRU��

0V��%XUNH�DSRORJL]HG�VD\LQJ�WKDW VKH�KDGQ¶W�UHDOO\�ORRNHG�DW�WKH�DQDO\VLV�EXW�ZRQGHUHG�LI�WKLV�LV�
VRPHWKLQJ�ZH�FDQ�ORRN�DW�LQ�WKH�IXWXUH��

0V��.LQQHDU�QRWHG WKDW�0V��%XUNH�KDG�D�JRRG�LGHD�DQG�ZRQGHUHG�LI�WKH\�FRXOG�JR�DKHDG�ZLWK�
WKLV�DQG�WDNH�WKDW�SLHFH�VHSDUDWHO\�WKDW�VKH�KDG PHQWLRQHG�WR JHW�WKH�SURFHVV�PRYLQJ�DQG�DIWHU�
WKH\�GR�WKDW� ORRN�LQWR�ZKDW�0V��%XUNH�LV�VXJJHVWLQJ�ZLWK�D ���GD\�SDVV��0V��%XUNH�VDLG�VKH�
ZDV�KDYLQJ�D�³KDUG�WLPH�XQGHUVWDQGLQJ�ZK\�ZH�FRXOGQ¶W�SXW�LW�LQ�WKH�SLORW�EXW«VXUH�´

&KDLU�)UHQFK�DGYLVHG�WKDW�D�PRWLRQ�ZDV�UHTXLUHG�LQ�RUGHU�WR�WDNH�DQ\�DFWLRQ��+H�UHTXHVWHG�D�
PRWLRQ�RQ�WKH�IORRU�VR�WKH\�FRXOG�GLVFXVV LW�
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0V��.LQQHDU�PDGH�D�PRWLRQ�WR�DSSURYH DQG�0U��*URYHU�VHFRQGHG��&KDLU�)UHQFK�VDLG��
³:H�KDYH�D�PRWLRQ�DQG�D�VHFRQG�WR�DSSURYH�WKH�3LORW�1RQSURILW�'LVFRXQW�3URJUDP�DV�
SUHVHQWHG�´ &KDLU�)UHQFK�DVNHG�LI�WKHUH�ZDV�DQ\�GLVFXVVLRQ�RQ�WKDW PRWLRQ� 1RQH�ZDV�
IRUWKFRPLQJ�� &KDLU�)UHQFK WRRN�D�YRWH�DQG�WKH�PRWLRQ�SDVVHG�XQDQLPRXVO\�

0V��%XUNH�LPPHGLDWHO\�DVNHG�WKH�&KDLU�ZK\�KHU�FRPPHQW�ZDV QRW�DGGUHVVHG��VD\LQJ�VKH�GLG
QRW�XQGHUVWDQG��6KH�VDLG�VKH�SUHVHQWHG�D�FRPPHQW�DQG�DVNHG�ZK\�WKH\ FRXOG QRW�WDON�DERXW LW�

&KDLU�)UHQFK�FODULILHG�WKHUH�ZDV�D�PRWLRQ�RQ�WKH�IORRU�DQG�LI�VKH�KDG�ZDQWHG�WR�PDNH�DQ�
DPHQGPHQW��VKH FRXOG�KDYH�PDGH�DQ�DPHQGPHQW�DQG�DGGHG�LW�WR�WKH�GLVFXVVLRQ��+H�DGYLVHG�KH�
ZDLWHG�EXW�QR�DPHQGPHQW�ZDV�PDGH��0V��%XUNH�VDLG� ³7KDQN�\RX�´

%� 9DQSRRO�)DUH�&KDQJH

0U��%ODVND DGYLVHG WKDW�VWDII�LV�UHFRPPHQGLQJ�DQ�XSGDWH�WR�WKH�9DQSRRO�IDUH�VWUXFWXUH ZLWK�DQ
REMHFWLYH�WR�UHGXFH�ULGHU�DWWULWLRQ�DQG�LQFUHDVH�ULGHUVKLS�E\�PDNLQJ�WKH SURJUDP�HDVLHU�WR�
XQGHUVWDQG�DQG�PDUNHW��7KH�LQWHQGHG�UHVXOW�LV�WR�VXVWDLQ�D�KLJK�FRVW�UHFRYHU\�REMHFWLYH�
WKURXJK�UHWHQWLRQ�DQG�LQFUHDVHG�SDUWLFLSDWLRQ�LQ�WKH�SURJUDP�

0U��%ODVND�SURYLGHG�WKH�EDFNJURXQG�OHDGLQJ�WR�WKLV�UHFRPPHQGDWLRQ�DQG�DGYLVHG�RI�WKH�IDFWRUV�
FKDOOHQJLQJ�SURJUDP�JURZWK��+H�GLVFXVVHG�FXUUHQW�DQG�SURSRVHG�UHFRYHU\�REMHFWLYHV�DQG�
SURYLGHG�WKH�SURSRVDO�EDVHG�RQ�VLPSOLI\LQJ�WKH�IDUH�VWUXFWXUH WKDW�HVWDEOLVKHV�D�EDVH�IDUH�IRU�
YDQSRROV�RSHUDWLQJ�LQ�6SRNDQH�&RXQW\��7ZR�]RQDO�IDUHV�ZRXOG�DSSO\�WR�SDUWLFLSDQWV�RXWVLGH�
6SRNDQH�&RXQW\��,Q�DOO�FDVHV��WKH�RULJLQ�RU�GHVWLQDWLRQ�RI�WKH�YDQSRRO�PXVW�EH�LQ�WKH�3XEOLF�
7UDQVSRUWDWLRQ�%HQHILW�$UHD��37%$���=RQH���YDQSRRO�JURXSV�ZRXOG�UHTXLUH�D�PLQLPXP�RI�
VHYHQ SDUWLFLSDQWV�SHU�YDQ�

=RQH � � �

6SRNDQH�&RXQW\
6WHYHQV�&RXQW\
.RRWHQDL�&RXQW\

$OO�2WKHUV

0RQWKO\�)DUH ��� ��� ����

+H�DGYLVHG�WKDW�VWDII�UHFRPPHQGV�WKDW�WKH�%RDUG�DOVR�HVWDEOLVK�WKH�FRVW�UHFRYHU\�REMHFWLYH�DW�
����RI�RSHUDWLQJ�DQG�DGPLQLVWUDWLYH�FRVWV� +H�GLVFXVVHG�WKH�LPSDFWV�WR�H[LVWLQJ�FXVWRPHUV�DQG�
DGYLVHG�VRPH�FXUUHQW�FXVWRPHUV�ZKR�SD\�D�ODUJHU�IDUH�XQGHU�WKH�H[LVWLQJ�VWUXFWXUH�ZRXOG�VHH�D�
IDUH�UHGXFWLRQ�LQ�WKLV�PRGHO��2WKHU�FXUUHQW�FXVWRPHUV��ZKRVH�FRVW�ZRXOG�LQFUHDVH��ZRXOG�EH�
IUR]HQ�DW�WKHLU�FXUUHQW�ELOOLQJ�UDWH�VR�DV�QRW�WR�H[SHULHQFH�D�IDUH�LQFUHDVH��

+H�VDLG�VWDII�KDG�SURYLGHG�GHWDLOV�DQG�DQDO\VLV�EHKLQG�WKLV�UHFRPPHQGDWLRQ�DV�ZHOO DV�D�GUDIW�
9DQSRRO�)DUH�SROLF\� +H�DFNQRZOHGJHG�WKH�9DQSRRO�0DQDJHU�*UHJ�*DUUHWW�IRU�WKH�LGHD�DV�ZHOO�
DV %UDQGRQ�5DSH]�%HWW\�DQG�KLV�&RPPXQLFDWLRQV�WHDP��0U��%ODVND�QRWHG�WKDW�%UDQGRQ�DQG�
*UHJ�ZLOO�EH�DW�$PD]RQ�SLWFKLQJ�WKH�9DQSRRO�SURJUDP�ZLWK�WKH�VLPSOLILHG�IDUH�VWUXFWXUH�QH[W�
ZHHN�

0V� +DOH\�PRYHG�WR�DSSURYH�WKH�DWWDFKHG�5HVROXWLRQ�DGRSWLQJ�D�UHYLVHG�9DQSRRO�)DUH�
SROLF\� 0V��.LQQHDU�VHFRQGHG��DQG�WKH�PRWLRQ�SDVVHG�XQDQLPRXVO\�
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�� %2$5'�$&7,21�± ',6&866,21

$� �����7UDQVLW�'HYHORSPHQW�3ODQ�± )LQDOL]H�)RUHFDVWLQJ�*XLGDQFH

0V��/LDUG�UHPLQGHG�WKH�%RDUG�UHFHLYHG�D�VLWXDWLRQDO�RYHUYLHZ�RI�WKH�SRWHQWLDO�LPSDFWV�RI�
&29,'����WR�67$�DW�WKH�-XQH�����������%RDUG�PHHWLQJ�DQG�DW�WKH�-XO\��������� %RDUG�
:RUNVKRS��,Q�DGGLWLRQ��VWDII�SUHVHQWHG�UHFRPPHQGDWLRQV WR�GHDO�ZLWK�WKH�LPSDFWV�RYHU�WKH�
SHULRG�FRYHUHG�E\�WKH������7UDQVLW�'HYHORSPHQW�3ODQ��7'3��

6KH�DGYLVHG�WKH�RYHUYLHZ�RXWOLQHG�WKH�%RDUG�DIILUPHG�IRUHFDVW�RI�D�&29,'����FDXVHG
HFRQRPLF�UHFHVVLRQ�IURP�ZKLFK�67$�FRXOG�IRUHJR�DSSUR[LPDWHO\�������0�RYHU�VL[�\HDUV�IURP�
LWV�FRPELQHG�UHYHQXH�VRXUFHV��DOWKRXJK�SULPDULO\�IURP�WKH�ORVV�RI�ORFDO�VDOHV�WD[�DQG�SDVVHQJHU�
IDUH�FROOHFWLRQV�

6KH�UHYLHZHG�WKH�FRUH�DVVXPSWLRQV�WKDW�WKH�%RDUG�DIILUPHG�WR�JXLGH�VWDII¶V�GHYHORSPHQW�RI�
SUHOLPLQDU\�UHFRPPHQGDWLRQV�DQG� SUHVHQWHG�D�UHVSRQVH�IUDPHZRUN�IRU�LGHQWLI\LQJ�NH\�DFWLRQV�
WR�PDLQWDLQ�VHUYLFH�DQG�FRPPXQLW\�SULRULWLHV�

0U��+DWWHQEXUJ�PRYHG�WR�DSSURYH�WKH�SDQGHPLF�DGMXVWHG�IRUHFDVW�JXLGHOLQHV�DV�
SUHVHQWHG�IRU�����������LQ�VXSSRUW�RI�WKH������7UDQVLW�'HYHORSPHQW�3ODQ�DQG�IXUWKHU�
UHFRPPHQGV�WKH�%RDUG�DSSURYH�WKH�FRQFHSW�DQG�PHWKRGRORJ\�WR�LPSOHPHQW�WKH�67$0)�
SURMHFWV�RQ�DQ�H[WHQGHG�WLPHOLQH�DQG�LQLWLDWH�WKH�QHFHVVDU\�DPHQGPHQW�SURFHVV� 0U��
*URYHU�VHFRQGHG��DQG�WKH�PRWLRQ�SDVVHG�XQDQLPRXVO\

�� %2$5' 23(5$7,216�&200,77((

$� &KDLU�5HSRUW

&KDLU�)UHQFK WKDQNHG DOO�67$�VWDII��GULYHUV��DQG�OHDGHUVKLS ZKR�KDYH�JRQH�DERYH�DQG�EH\RQG�
WKH�FDOO�RI�GXW\�WR�NHHS�WKH�IOHHW�RXW�RQ�WKH�URDG�DQG�NHHS�FXVWRPHUV�DQG�VWDII�VDIH��+H�QRWHG�
WKDW�WKH�ORZ�UDWH�RI�LQIHFWLRQ�LV�UHIOHFWLYH�RI�WKH�HQHUJ\�EHLQJ�VSHQW�DV�67$�UHVSRQGV�WR�WKH�
SDQGHPLF��+H�VDLG��³.XGRV�WR�OHDGHUVKLS��DV�ZHOO�DV�WKH�PHQ�DQG�ZRPHQ�ZRUNLQJ�WR�NHHS�WKH�
IOHHW�RQ�WKH�VWUHHW�DQG�NHHS�RXU�FXVWRPHUV�VDIH�´

�� 3/$11,1*�$1'�'(9(/230(17�&200,77((

$� &KDLU�5HSRUW

0U��*URYHU�QRWHG�WKH�3ODQQLQJ�DQG�'HYHORSPHQW &RPPLWWHH�WRRN�DFWLRQ�DW�WKH�-XO\����������
PHHWLQJ�RQ�D�FRXSOH�RI�WKH�LWHPV�RQ�WRGD\¶V %RDUG�&RQVHQW�$JHQGD�DQG�H[SUHVVHG�KLV�
DSSUHFLDWLRQ�WR�WKH�%RDUG�IRU�DSSURYLQJ� +H�DGYLVHG�WKDW�0U��2WWHUVWURP�SURYLGHG�DQ�XSGDWH�RQ�
&RQQHFW�6SRNDQH�DQG�UHPLQGHG�PHPEHUV�WKDW�LW�LV 67$¶V�&RPSUHKHQVLYH�3ODQ�ZKLFK�UHTXLUHV�
DQ�XSGDWH�HYHU\���\HDUV�

0U��*URYHU�VDLG WKH &RPPLWWHH ZLOO�EH ZRUNLQJ�RQ�WKH�+LJK�3HUIRUPDQFH�7UDQVLW��+37�
$PHQLWLHV�3URYLVLRQV�DQG�,QVWDOODWLRQ�6FRSH�RI�:RUN�LQ�6HSWHPEHU�DQG�ZLOO�FRQWLQXH�ZRUN�RQ�
WKH�7UDQVLW�'HYHORSPHQW�3ODQ��7'3���VSHFLILFDOO\�WKH�&DSLWDO�,PSURYHPHQW�3URJUDP��&,3��DQG�
6HUYLFH�,PSURYHPHQW�3URJUDP��6,3���7KH\�ZLOO�EH�GLVFXVVLQJ�WKH�'LYLVLRQ�&RQQHFWV 6WXG\�DV�
ZHOO�DV�WKH�,���9DOOH\�+37�7UDQVLW�SURMHFW�RYHUYLHZ�DQG�ZLOO�UHFHLYH�LQIRUPDWLRQ�RQ�WKH 6KDUHG�
0RELOLW\�&RQFHSW�



6SRNDQH�7UDQVLW�$XWKRULW\
%RDUG�0HHWLQJ�0LQXWHV
3DJH��

�� 3(5)250$1&(�021,725,1*�$1'�(;7(51$/�5(/$7,216�&200,77((

$� &KDLU�5HSRUW

0U��.LQQHDU DVNHG 0V��/LDUG�DQG�0U��%ODVND�IRU�DQ�XSGDWH��
L� �����6WDWH�$XGLW�([LW�%ULHILQJ ± 0V��/LDUG�UHYLHZHG�WKH FOHDQ�DXGLW�XSGDWH RI 67$¶V�

�����6WDWH�$XGLW�ZKLFK�ZDV�SURYLGHG�E\�6WDWH�$XGLWRU &LQG\�*LOEUHWK��
LL� 9DQ�*UDQW�5HFLSLHQWV�$ZDUG ± 0U��%ODVND�UHYLHZHG�WKH�SURJUDP��LW¶V�VXFFHVV� DQG

QRWHG�WKH�ODWHVW�UHFLSLHQWV�RI�9DQV�

��� &(2�5(3257

0V��0H\HU�UHSRUWHG�-XQH�ULGHUVKLS�IRU�)L[HG�5RXWH��3DUDWUDQVLW��DQG�9DQSRRO��$OO�PRQWKO\�)L[HG�
5RXWH�ULGHUVKLS�QXPEHUV�VKRZ GHFUHDVHV�WKDW�DUH�ORZHU�GHFUHDVHV�WKDQ WKH�SULRU�PRQWK��3DUDWUDQVLW�
ULGHUVKLS�FRQWLQXHV�WR�PDLQWDLQ�D�VXEVWDQWLDO�UHGXFWLRQ�LQ�ULGHUVKLS�PDLQO\�GXH�WR�WKH�FORVXUH�RI�
YDULRXV�FHQWHUV��6KH DOVR DGYLVHG�WKDW�D�FRXSOH�RI�9DQSRRO�JURXSV�KDG�FORVHG�ZKLFK�FRQWULEXWHG WR�
WKH�GHFUHDVH�LQ�9DQSRRO�

6KH�FRPPHQWHG�RQ WKH�ULGHUVKLS�WUHQGV�VLQFH�0DUFK������DQG SURYLGHG D�FRPSDULVRQ�EHWZHHQ������
DQG�������6KH�QRWHG�WKDW�IURP�WKH�ORZ�SRLQW�LQ�0DUFK�ULGHUVKLS�VKRZV�FRQVLVWHQW�LQFUHDVHV�LQ�)L[HG�
5RXWH�

0V��0H\HU�SUHVHQWHG�D�VQDSVKRW�RI�5RXWH����� ZKLFK�VHUYHV�$PD]RQ� IURP�0D\�WR�-XO\�VD\LQJ�LW�
KDV LQFUHDVHG�VXEVWDQWLDOO\�VLQFH�UHFUXLWLQJ EHJDQ�

6DOHV�WD[�XSGDWH��$SULO VDOHV��ZDV�UHSRUWHG�DW������� XQGHU�0D\������DFWXDO� ������\HDU�WR�GDWH
DERYH������DFWXDO�DQG�������\HDU�WR�GDWH DERYH�EXGJHW��0V��0H\HU QRWHG WKDW�VDOHV�WD[�UHYHQXH�
ZDV�DERYH�EXGJHW�IRU�-DQXDU\�WKURXJK�$SULO�DQG�KDV�EHHQ�GRZQ�LQ�0D\�DQG�-XQH��

2SHUDWLQJ�H[SHQGLWXUHV�IRU�0D\�UHSUHVHQW�������RI�WKH�\HDU�DQG�67$ LV�DW�������RI�EXGJHW�EXW�
WLPLQJ�RI�H[SHQGLWXUHV�FDQ�FDXVH�WKLV�SHUFHQWDJH�WR�YDU\�

0V� 0H\HU�SURYLGHG�VWDWXV�DQG�ILQDQFLDO�XSGDWHV IRU�&LW\�/LQH�DV�RI�-XO\���WK DV�ZHOO�DV &LW\�/LQH�
XSFRPLQJ�$FWLYLWLHV�DQG�0LOHVWRQHV�ZKLFK�LQFOXGH�

0LVVLRQ�$YHQXH�	�&LQFLQQDWL�6WUHHW�LQWHUVHFWLRQ�LPSURYHPHQWV�EHJDQ�-XO\�����,W�ZDV�
PRYHG�XS�WR�FRLQFLGH�ZLWK�FXUUHQW�&LW\�RI�6SRNDQH�SURMHFW�DW�0LVVLRQ�DQG�+DPLOWRQ
6WDWLRQ�DW�0DLQ�$YHQXH�DQG�3LQH�6WUHHW�WR�EHJLQ�-XO\���
3DYLQJ�RI�&LQFLQQDWL�6WUHHW�EHWZHHQ�'HVPHW�DQG�6KDUS�$YHQXHV�WR�EHJLQ�-XO\���
6WDWLRQ�DW�0LVVLRQ�$YHQXH�DQG�&ROXPEXV�$YHQXH�WR�EHJLQ�-XO\���

$V�DQ�XSGDWH�RQ�WKH�&LW\�/LQH�6WDWLRQ��5LYHUVLGH $YHQXH�#�6WHYHQV�6WUHHW��VKH�QRWHG�67$
DGGUHVVHG�FRQFHUQV RI�ODFN�RI�SDUNLQJ�LQ�IURQW�RI�WKH�1XPHULFD�%XLOGLQJ�E\�VKLIWLQJ WKH VWDWLRQ�
SODWIRUP�ZHVW�DQG�GHFUHDVLQJ LW E\���¶��ZKLFK�RSHQHG�XS���¶�IRU�SDUNLQJ DQG�DGGUHVVHG 'RZQWRZQ�
6SRNDQH�3DUWQHUVKLS¶V �'63� LQWHUHVW�LQ�D�SDVVLQJ�ODQH��7KH�VWDWLRQ�LV�LQWHJUDWHG�LQ�WKH�&LW\¶V
5LYHUVLGH�SURMHFW�DQG�VXEMHFW�WR�ILQDO�GHVLJQ�SURFHVV��0V��0H\HU�QRWHG�WKHUH�ZDV�JUHDW�FROODERUDWLRQ�
EHWZHHQ�'RZQWRZQ�6SRNDQH�3DUWQHUVKLS��WKH�&LW\�RI�6SRNDQH� DQG�6SRNDQH�7UDQVLW�

0V� 0H\HU�RIIHUHG D &RYLG����XSGDWH DQG QRWHG�RQJRLQJ�3DUDWUDQVLW�67$�UHVSRQVH�LQFOXGH�5LGHV�
IRU�6HQLRUV��0HDOV�RQ�:KHHOV�VXSSRUW��)L[HG�5RXWH�GULYHU�UHOLHIV��DQG�RQ�URXWH�)L[HG�5RXWH�YHKLFOH�
GLVLQIHFWLQJ� 7KH�)7$�KDV SURYLGHG�67$�ZLWK��������IDFH�FRYHULQJV�DQG�WKH\�DUH�EHLQJ�VKDUHG�ZLWK�
WKH�SXEOLF�� 0DVNV�DUH�EHLQJ�GLVSHQVHG�RQ�DOO�FRDFKHV�DV�RI�-XO\���������� DQG DUH�UHVWRFNHG�HDFK�
QLJKW��67$ ZLOO�SURYLGH�DV�ORQJ�DV�VXSSOLHV�ODVW�


